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 REPORT 
 

To, 
The Members of 
Vrag Fils Airlaid Private Limited, 
Pune 

 

Your Directors hereby present the  Report together with the audited statements of 
accounts for the Financial Year ended on 31st March 2021. 

 
1. Financial Results: 

 

The performance during the period ended March 31, 2021 has been as under: 
Amount in Rs. 

Particulars 2020-21 2019-20 
Gross Income 2,03,69,877.00 4,37,08,964 
Expenses excluding Finance Cost and Depreciation 2,95,55,119.02 3,82,19,375 
Profit/(Loss) before Finance Cost and Depreciation (91,85,242.02) 54,89,589 
Less Finance Cost 17,80,327.00 16,41,092 
Gross profit/ (loss) (1,09,65,569.02) 38,48,497 
Less Provision for Depreciation 24,55,162.00 37,98,634 
Net profit/ (Loss) before tax (1,34,20,731.02) 49,863 
Add/ Less Exceptional Items - - 
Profit/ (Loss) before Extra-Ordinary Items (1,34,20,731.02) 49,863 
Add/ (Less) Extra Ordinary Items - - 
Profit/ (Loss) before Taxes (1,34,20,731.02) 49,863 
Less Taxes - - 
Add/ Less Deferred Taxes - (4,84,282) 
Add/ Less Provisions for previous  tax not provided for - 524,255 
Profit/ (Loss) for the period from continuing operations (1,34,20,731.02) 9,890 
Profit/ (Loss) from discontinuing operations - - 
Less tax expenses from discontinuing operations - - 
Net profit/ (loss) (1,34,20,731.02) 9,890 
Less Provision for Proposed Dividend and Dividend Tax - - 
Net profit/ (loss) carried forward to Balance-Sheet (1,34,20,731.02) 9,890 

 

2. THE STATE OF COMPANY AFFAIRS: 
 

There is a decrease in the turnover and significant decrease in operating expenses is also seen 
during the year under review. The profit earned last year is impacted in this year and the 
Company has incurred a loss this year. But your Directors assure the smooth operation and 
earnings during the next financial year. 

 
3. DETAILS OF SUBSIDIARIES, JOINT VENTURES (JV) OR ASSOCIATE COMPANIES (AC): 
Not Applicable 



4. REPORT ON PERFORMANCE AND FINANCIAL POSITION OF SUBSIDIARIES, JOINT 
VENTURES (JV), ASSOCIATE COMPANIES (AC): Not Applicable 
 
5. AMOUNTS PROPOSED TO BE CARRIED TO ANY RESERVES: 
 
No amount is proposed to be carried to reserves. 
 
6. DIVIDEND: 
 
Your directors do not recommend any dividend for the financial year ended 31st March, 2021. 
 

7. MATERIAL CHANGES IF ANY BETWEEN THE END OF THE FINANCIAL YEAR 31.03.2021 
OF THE COMPANY AND THE DATE OF THE REPORT: 

 
Mr. DEVENDRA HARISH RAUL the Director of the Company resigned from the Directorship of the 
Company with effect from 15/07/2021. 
 
8. EVENT BASED DISCLOSURES IN DIRECTORS REPORT: 
 
Restructuring of share capital of the Company: Not Applicable. 
 
Issue of equity shares with differential rights if completed during the relevant financial year: Not 
Applicable 
 
Issue of sweat equity shares during the relevant financial year: Not Applicable 
 
Details related to Employee Stock Option Scheme during the relevant financial year: Not 
Applicable 
 
Details related to provision of money by company for purchase of its own shares by employees or 
by trustees for the benefit of employees: Not Applicable 
 
9. DIRECTORS: 
 
There were no other changes in the composition of Board of Directors during the financial year 
ended 31st March, 2021. 
 
10. APPOINTMENT AND OR RESIGNATION OF KEY MANAGERIAL PERSONNEL: Not Applicable 
 
11. NUMBER OF BOARD MEETINGS HELD: 
 
There were 4 four Board Meetings held during the year under review on 22/06/2020,04/09/2020, 
29/09/2020 and 31/03/2021 respectively as required u/s 134 (3)(b) of the Companies Act, 2013 
are as under. 

12. DECLARATIONS BY INDEPENDENT DIRECTORS: 
 
The provisions of Section 149(6) of the Companies Act, 2013 pertaining to the appointment of 
Independent Directors do not apply to our Company. 
 
13. COMPANY'S POLICY ON DIRECTORS' APPOINTMENT AND REMUNERATION: 
 
The provisions of Section 178(1) relating to constitution of Nomination and Remuneration 
Committee are not applicable to the Company and hence the Company has not devised any policy 



relating to appointment of Directors, payment of Managerial remuneration, Directors qualifications, 
positive attributes, independence of Directors and other related matters as provided under Section 
178(3) of the Companies Act, 2013. 
 
14. EVALUATION OF BOARD OF DIRECTORS, COMMITTEES AND INDIVIDUAL DIRECTOR: 
Not Applicable 
 
15. REMUNERATION RATIO OF THE DIRECTORS / KEY MANAGERIAL PERSONNEL (KMP) / 
EMPLOYEES: 
 
Name of the 
Director/KMP/ 
Employee 

Designation Remuneration 
Received 

Percent age of equity shares 
held by  the employ ee 
holding  not less than         2% 

Whet her a                relative of  
Director or KMP or 
Man ager 

Mrs. Lalita Mishra Director 5,00,000/- 15.49% Yes 

Mr. Shashank Mishra Director 5,00,000/- 84.51 % Yes 

 
16. DISCLOSURE OF REMUNERATION OR COMMISSION RECEIVED BY A MANAGING OR 
WHOLE-TIME DIRECTOR FROM THE  HOLDING OR SUBSIDIARY COMPANY: 
 
Company does not have any holding or subsidiary company. 
 
17. DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT POLICY: 

The Company does not have any Risk Management Policy as the elements of risk threatening the 
 are very minimal. 

 
18. DEPOSITS: 
 
The Company has not accepted any deposits under the provisions of Section 73 of the 
Companies Act, 2013 read with Companies (Acceptance of Deposit) Rules, 2014 as amended. 
 
19. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE 
EARNINGS AND OUTGO: 
 
Information required under section 134(3)(m) of the Companies Act, 2013 read with Rule 8 of the 
Companies (Accounts) Rules, 2014, is given herein below: 
 
a. CONSERVATION OF ENERGY 
 
(i) Steps taken or impact on conservation of energy. None 
(ii) Steps taken by the company for utilizing alternate sources of energy. None 
(iii) Capital investment on energy conservation equipment. None 
 
b. TECHNOLOGY ABSORPTION 
 
(i) Efforts made towards technology absorption. None 
(ii) Benefits derived like product improvement, cost reduction, product development or     import 
 substitution None 
(iii) In case of imported technology (imported during the last 3 years reckoned from the            beginning    
of the financial year) None 
(a) Details of technology imported. NOT APPLICABLE 



(b) Year of import. NOT APPLICABLE 
(c) Whether the technology has been fully absorbed. NOT APPLICABLE 
(d) If not fully absorbed, areas where absorption has not taken place, and the reasons thereof; 
NOT APPLICABLE 
 
(iv) Expenditure incurred on research & development None 
 
c. FOREIGN EXCHANGE EARNINGS & OUTGO: 
 
Foreign exchange earned in terms of actual inflows during the year and the foreign exchange  outgo 
during the year in terms of actual outflows. 

Amount in Rs. 
Particulars 

2020-21 2019-20 

Foreign Exchange Earnings in terms of 
actual inflows NIL NIL 

Foreign Exchange Outgo in terms of 
actual outflows 84,12,019/- 33,739,851/- 

 

20. CORPORATE SOCIAL RESPONSIBILITY (CSR): Not Applicable 
 
21. SECRETARIAL AUDIT REPORT: Not Applicable 
 
22. AUDITORS: 

The Company at its Annual General Meeting held on 13th November, 2018 had appointed M/s. 
Mangesh Mundankar & Associates, Chartered Accountants, Pune having Firm Registration Number 
133176W as the Statutory Auditors Company to hold office for a period of 5 (Five) i.e. up to the 
conclusion of the Annual General Meeting for the year ended 31.03.2023. However the Auditors 
resigned due to due to pre-occupation in other assignments. 

In terms of Section 139 of the Companies Act, 2013 read with the proviso to Rule 3(7) of the 
Companies (Audit and Auditors) Rules, 2014 the Company has received the certificate of eligibility 
and willingness from M/s Ravi Talreja & Asoociates, Chartered Accountants, for being appointed as 
statutory auditors of the company for the financial year 2020-2021 with effect from 23/10/2021 to 
hold office until the conclusion of the ensuing annual general meeting and fill up the casual vacancy 
caused due to resignation of Mangesh Mundankar & Associates, Chartered Accountants. 
 
23. DIRECTORS RESPONSIBILITY STATEMENT: 
 
Pursuant to the requirement of section 134(5) of the Companies Act, 2013, the Directors state that: 
 
a) In the preparation of the Annual Accounts for the year 31.03.2021, the applicable Accounting 
Standards had been followed along with proper explanation relating to material departures; 
b) The directors had selected such accounting policies and applied them consistently and made 
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the 
state of affairs of the Company at the end of the Financial Year and of the Loss of the Company for 
the period; 
c) The Directors had taken proper and sufficient care for the maintenance of adequate accounting 
records in accordance with the provisions of this Act for safeguarding the assets of the Company 
and for preventing and detecting fraud and other irregularities; 
d) The Directors had prepared the annual accounts on a going concern basis; 
e) The Directors have devised proper systems to ensure compliance with the provisions of all 
applicable laws and that such systems were adequate and operating effectively. 
 



 
24. REPLY TO AUDITORS QUALIFICATION OR REMARKS OR OBSERVATIONS: 
 
There are qualifications in the report of statutory auditor and Director has replied to same stated as 
below. 
 

Sr. 
no. 

 Qualification Reply to  Qualification 

 
 
 
 

1 

 
The Company has pending litigations in 

 
against M/s Nosico Cottonelle Impex Pvt 
Ltd. According to the suit M/s Hermes 
Globetrade (converted to M/s Vrag Fils 
Airlaid Pvt. Ltd.) is liable to pay Rs. 
83,22,913/- According to our opinion, 
adverse judgement of the case may impact 
the financial position of the 
company. 
 

 
The Company is pursuing the suit through 
appropriate Legal Council and the Board 
of Directors of the Company is positive 
that the judgement will be in favour of the 
Company. 

 
 

2 

 
Advances have been given to overseas 
vendors for purchase of material as well 
as capital goods. Some of the advances 
have not been settled within the   
timeframe mentioned in the Foreign 
Exchange Management Act 1999. We are 
not able to verify whether the advances 
remitted are for purchases for business 
Goods or Capital Goods. 
 

 
The Company has given advance for 
purchase of Raw Material as well as 
Capital Goods however the vendor has not 
delivered the same in stipulated time. The 
Company has been following up with the 
said vendor and is positive that the said 
goods will be received soon. 

 
 
 
 
3 

 
Advance received from S G Impex of Rs. 
3738840/- is not settled in 365 days. 
According to us the same can be treated as 
unsecured Loan or Deposit from the Party 

 
The Company hereby represents that the 
amount received was in the nature of 
security deposit for performance and the 
transaction still has not been completed 
due to the suit filed by the sister concern 
of M/s. S G Impex on the Company. The 
Board of Directors of the company assures 
that once the judgement of the Court is 
received, said amount will be settled 
according to the direction of the Court. 
 

 
 
 
4 

 
As explained to us, the inventory has been 
physically verified at reasonable intervals 
during the year by the management. In 
our opinion, the frequency of verification 
is reasonable. The inventory has been 
taken as certified by the management as it 
could not be verified due to Covid 
restrictions. 
 

 
The Board of Director has informed that 
Inventory is properly maintained by the 
company. 



 
5 

 
Loan repaid to Lincell TWG Pvt. Ltd. is 
not in line with the provisions of Section 
185 of the Companies Act, 2013. 

 
Company has received letters from the 
party Lincell TWG Pvt. Ltd. and Shashank 
Mishra and accordingly the transaction was 
entered. 

6. In our opinion and according to the 
information and explanations given to us, 
the company has accepted deposit from 
M/s. S G Impex. According to the 
management, amount received from M/s. 
S G Impex is a part of transaction with M/s 
Nosico Cottonelle Impex Private Limited. 
According to our opinion, It should be 
treated as Deposits received from S G 
Impex. The matter is subjudice and as per 
the litigation documents available with us, 
the amount given by S G Impex, is part of 
the deposit that was to be given by M/s 
Nosico Cottonelle Impex Private 
Limited 

The Company hereby represents that the 
amount received was in the nature of 
security deposit for performance and the 
transaction still has not been completed 
due to the suit filed by the sister concern 
of M/s. S G Impex on the Company. The 
Board of Directors of the company assures 
that once the judgement of the Court is 
received, said amount will be settled 
according to the direction of the Court. 

 

25. REPLY TO FRAUDS REPORTED BY AUDITOR: 
 
There are no Frauds reported by statutory auditor in the Independent Auditors Report. 
 
26. EXTRACT OF ANNUAL RETURN: 
 
The extract of Annual Return u/s 134 (3)(a) and u/s 92 (3) read with Rule 12 of Companies 
(Management and Administration) Rules, 2014 in Form MGT-9 is attached to the Report. 
 
 
 
27. PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS: 
 
The Company has not given any loan or guarantee or security or made any investment during the 
Financial Year 
 
28. PARTICULARS OF RELATED PARTY TRANSACTIONS: 
 
Related party transactions entered during the financial year ended on 31st March 2021 are stated 
in form AOC-2. 
 
29. COMPLIANCE WITH SECRETARIAL STANDARD: 
 

The Directors have devised proper systems to ensure compliance with the provisions of all 
applicable Secretarial Standards and that such systems are adequate and operating 
effectively. 

30. ACKNOWLEDGEMENTS: 
 

Your Directors place on record their sincere thanks to bankers, business associates, 
consultants, and various Government Authorities for their continued support extended to 
your Companies activities during the year under review. 

 





FORMNO.MGT-9 

EXTRACT OF ANNUAL RETURN 

as on the financial year ended on 31.03.2020 
 

[Pursuant to section 92 (3) of the Companies Act,2013 andrule12(1)of the 
Companies (Management and Administration) Rules, 2014] 

 
I. REGISTRATION AND OTHER DETAILS: 

 
i) CIN U74999PN2017PTC172529 
ii) Registration Date 14/09/2017 
iii) Name of the Company VRAG FILS AIRLAID PRIVATE LIMITED 
iv) Category/Sub-Category of the Company Company Limited By Share 

 
v) Address of the Registered office and 

contact details 

SUVARNAVILAS 1 ST FLOOR FLAT NO A- 
102 SNO 135/1 P HAVELI PASHAN PUNE 
411021 

vi) Whether listed company No 

vii) 
Name, Address and Contact details of 
Registrar and Transfer Agent, if any NA 

 
II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY: 

 
All the business activities contributing 10% or more of the total turnover of the company shall 
be stated:- 

 

Sr. 
No. 

Name and Description of main 
products/ services 

NIC Code of the 
Product/ service 

% to total turnover of the 
company 

 
 

 
1 

 
Manufacturing and trading of raw 
and finished Airlaid, paper and 
wooden disposable products cleaning 
supplies, baby wipes, cloth-like 
napkins, towels and tissues, 
disposable table cloths, wooden 
cutlery, bowls, plates, etc 

 
 

 
2023 

 
 

 
100 

 
III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES: Not Applicable 

 

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total 
Equity) 



i. Category-wise Share Holding 
 

Category of 
Shareholders 

No. of Shares held at the beginning 
of the year[As on 01-April-2020] 

No. of Shares held at the end of the 
year[As on 31-March-2021] 

% 
Chang 

e 
during 

the 
year 

  
Demat 

Physic 
al 

 
Total 

% of 
Total 
Shares 

Dema 
t 

Physic 
al 

 
Total 

% of 
Total 
Shares 

A. Promoter s          

(1) Indian          

a) Individual/ 
HUF - Yes 67800 100 - Yes 67800 100 Nil 

b) Central Govt - - - - - - - - - 

c) State Govt(s) - - - - - - - - - 

d) Bodies Corp. - - - - - - - - - 

e) Banks / FI - - - - - - - - - 

f) Any other - - - - - - - - - 
Sub-total (A) 
(1):- - - 67800 100 - - 67800 100 Nil 

(2) Foreign          

a) NRIs  
Individuals - - - 

- 
- - - 

- - 

b) Other 
Individuals - - - 

- 
- - - 

- - 

c) Bodies Corp. - - - - - - - - - 

d) Banks / FI - - - - - - - - - 

e) Any other - - - - - - - - - 
Sub-total (A) 
(2):- - - - - - - - - - 

Total 
shareholding of 
Promoter (A) 
=(A)(1)+ (A)(2) 

 
- 

 
- 

 
67800 

 
100 

 
- 

 
- 

 
67800 

 
100 

 
Nil 

          

B. Public 
Shareholding 

         

1. Institutions 
         

a) Mutual Funds - - - - - - - - - 

b) Banks / FI - - - - - - - - - 

c) Central Govt - - - - - - - - - 

d) State Govt(s) - - - - - - - - - 

e) Venture 
Capital Funds 

- - - - - - - - - 

f) Insurance 
Companies 

- - - - - - - - - 



g) FIIs - - - - - - - - - 
h) Foreign 
Venture Capital 
Funds 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

i) Others 
(specify) 

- - - - - - - - - 

Sub-total 
(B)(1):- 

- - - - - - - - - 

          

2. Non- 
Institutions 

         

a) Bodies Corp.          

i) Indian -    -     

ii) Overseas - - - - - - - - - 

b) Individuals          

i) Individual 
shareholders 
holding nominal 
share capital 
upto Rs. 1 lakh 

 

 
- 

    

 
- 

    

ii) Individual 
shareholders 
holding nominal 
share capital in 
excess of Rs 1 
lakh 

 

 
- 

 

 
- 

 

 
- 

 

 
- 

 

 
- 

 

 
- 

 

 
- 

 

 
- 

 

 
- 

c) Others 
(Firms) 

- 
   

- 
    

Non Resident 
Indians - - - - - - - - - 

Overseas 
Corporate 
Bodies 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

Foreign 
Nationals - - - - - - - - - 

Clearing 
Members - - - - - - - - - 

Trusts - - - - - - - - - 
Foreign Bodies - 
D R - - - - - - - - - 

Sub-total 
(B)(2):- 

- - 
  

- - 
   

Total Public 
Shareholding 
(B)=(B)(1)+ 
(B)(2) 

 
- 

 
- 

   
- 

 
- 

   



C. Shares held 
by Custodian 
for GDRs & 
ADRs 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

Grand Total 
(A+B+C) 

- - 67800 100 - - 67800 100 Nil 

 

ii. Shareholding of Promoters 
 

 
 

Sl. 
No 

. 

 
 
 

 
Name 

Shareholding at the 
beginning of the 
year 

Share holding at the end of the 
year 

 
% 

change 
in share 
holding 
during 

the year 

 

No. of 
Shares 

% of 
total 

Shares 
of the 

compan 
y 

%of 
Shares 

Pledged / 
encumber
e d to total 

shares 

 

No. of 
Shares 

% of 
total 

Shares 
of the 

compan 
y 

%of Shares 
Pledged / 

encumbere 
d to total 

shares 

 
1 

Mr. Shashank 
Mishra 

 
57,296 

 
84.51 

 
Nil 

 
57,296 

 
84.51 

 
Nil 

- 

 
2 

Ms. Lalita 
Shyam Saroj 
Mishra 

 
10,501 

 
15.49 

 
Nil 

 
10,501 

 
15.49 

 
Nil 

 
- 

 
3 

Ms. 
Madhumita 
Rishikesh 
Chatterjee 

 
1 

 
0.0 

 
Nil 

 
1 

 
0.00 

 
Nil 

 
- 

 
4 

Mr. Rishikesh 
Chatterjee 1 0.0 Nil 1 0.00 Nil - 

5 
Mr. Devendra 
Harish Raul 1 0.0 Nil 1 0.00 Nil - 

 
TOTAL 67800 100 Nil 

 
67800 

100 Nil Nil 



iii. Change in  Shareholding: 
 

 

Sr. No. 

 Shareholding at the 
beginning of the year 

Cumulative Shareholding 
during the year 

 
No. of shares 

% of total 
shares of the 

company 

 
No. of shares 

% of total 
shares of the 

company 
1 

At the beginning of the year - - - - 

 
 

Shashank 
Mishra 

Date wise Increase / 
Decrease in Promoters 
Share holding during the 
year specifying the reasons 
for increase / decrease (e.g. 
allotment / transfer / 
bonus/ sweat equity etc): 

 
 

- 

 
 

- 

-  
 

- 

 At the End of the year - - - - 
2 At the beginning of the year  

 
- 

 
 

- 

-  
 

- 
 
 

Lalita Shyam 
Saroj Mishra 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase / decrease (e.g. 
allotment / transfer / 
bonus/ sweat equity etc): 

- - 
- 

- 

 At the End of the year - - - - 
3 At the beginning of the year  

 
- 

 
 

- 

-  
 

- 
 

Madhumita 
Rishikesh 
Chatterjee 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase / decrease (e.g. 
allotment / transfer / 
bonus/ sweat equity etc): 

- - - - 

 At the End of the year - - - - 
4 At the beginning of the year  

 
- 

 
 

- 

-  
 

- 
 
 

Rishikesh 
Chatterjee 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase / decrease (e.g. 
allotment / transfer / 
bonus/ sweat equity etc): 

- - - - 

 At the End of the year  
 

- 

 
 

- 

-  
 

- 
5 At the beginning of the year - - - - 



 
 

Devendra 
Harish Raul 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase / decrease (e.g. 
allotment / transfer / 
bonus/ sweat equity etc): 

 
 

- 

 
 

- 

-  
 

- 

 At the End of the year - - - - 



iv. Shareholding Pattern of top ten shareholders (other than Directors, Promoters 
and Holders of GDRs and ADRs) - NONE 

 
 

Sr. No. 

 Shareholding at the 
beginning of the year 

Cumulative Shareholding 
during the year 

 
No. of shares 

% of total 
shares of the 

company 

 
No. of shares 

% of total 
shares of the 

company 
1 At the beginning of the year 1 0.0 1 0.0 

 

Madhumita 
Rishikesh 
Chatterjee 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase / decrease (e.g. 
allotment / transfer / 
bonus/ sweat equity etc): 

 
 

- 

 
 

- 

 
 

- 

 
 

- 

 At the End of the year 1 0.0 1 0.0 
2 At the beginning of the year 1 0.0 1 0.0 

 
 

Rishikesh 
Chatterjee 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase / decrease (e.g. 
allotment / transfer / 
bonus/ sweat equity etc): 

 
 

- 

 
 

- 

 
 

- 

 
 

- 

 At the End of the year 1 0.0 1 0.0 
 

v. Shareholding of Directors and Key Managerial Personnel: 
 
 

 

Sr. No. 

 Shareholding at the 
beginning of the year 

Cumulative Shareholding 
during the year 

 
No. of shares 

% of total 
shares of the 

company 

 
No. of shares 

% of total 
shares of the 

company 
1 

At the beginning of the year 57,296 84.51 57,296 84.51 

 
 

Shashank 
Mishra 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase / decrease (e.g. 
allotment / transfer / 
bonus/ sweat equity etc): 

 
 

- 

 
 

- 

-  
 

- 

 At the End of the year 57,296 84.51 57,296 84.51 
2 At the beginning of the year 10,501 15.49 10,501 15.49 

 
 

Lalita Shyam 
Saroj Mishra 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase / decrease (e.g. 
allotment / transfer / 
bonus/ sweat equity etc): 

 
 

- 

 
 

- 

-  
 

- 



 At the End of the year 10,501 15.49 10,501 15.49 
3 At the beginning of the year 1 0.0 1 0.0 

 
 

Devendra 
Harish Raul 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase / decrease (e.g. 
allotment / transfer / 
bonus/ sweat equity etc): 

 
 

- 

 
 

- 

 
 

- 

 
 

- 

 At the End of the year 1 0.0 1 0.0 



V. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL 
 

A. Remuneration to Managing Director, Whole-time Directors and/or Manager 
 

Sl. 
No. 

Particulars of Remuneration Name of MD/WTD/ Manager 
 Total 

Amount 
  

Mr. Shashank 
Mishra 

Ms. Lalita 
Mishra 

Mr. 
Devendra 

Raul 

 

1. Gross salary     

 
(a)Salary as per provisions 
containedinsection17(1) of the Income- 
tax Act, 1961 

500000 500000 - 
 

- 

1000000 

 
(b)Value of perquisites u/s 17(2) 
Income-tax Act, 1961 

 
- 

 
- 

 
- 

 
- 

 (c)Profits in lieu of salary under 
section17(3) Income- taxAct,1961 

 
- 

 
- 

 
- 

 
- 

2. Stock Option - - - - 
3. Sweat Equity - - - - 
4. Commission     

 - as % of profit - - - - 
 - Others,  - - - - 

5. Others, please specify - - - - 
 Total(A) 500000 500000 - 1000000 
 Ceiling as per the Act - - - - 



B. Remuneration to other directors: 
 

Sl. 
No. 

Particulars of Remuneration Name of MD/WTD/ Manager Total 
Amount 

1 Independent Directors 
·Fee for attending board committee 
meetings 
·Commission 
·Others, please specify 

 

- 
- 
- 

 

- 
- 
- 

 

- 
- 
- 

 

- 
- 
- 

 

- 
- 
- 

 Total(1) - - - - - 
2 Other Non-Executive Directors      

 ·Fee for attending board committee      

 meetings - - - - - 
 ·Commission - - - - - 
 ·Others, please specify - - - - - 
 Total(2) - - - - - 
 Total(B)=(1+2) - - - - - 
 Total Managerial Remuneration - - - - - 
 Overall Ceiling as per the Act - - - - - 

 
C. Remuneration to Key Managerial Personnel Other Than MD/Manager/WTD 

 

Sl. 
No. 

Particulars of 
Remuneration 

Key Managerial Personnel 
CEO Company 

Secretary 
CFO Total 

1. Gross salary     

 
(a)Salary as per provisions 
contained in section17(1)of the 
Income-tax Act,1961 

 
 

- 

 
 

- 

 
 

- 

 
 

- 

 
(b)Value of perquisites u/s 
17(2)Income-tax Act,1961 

 
- 

 
- 

 
- 

 
- 

 
(c)Profits in lieu of salary under 
section 17(3) Income-tax 
Act, 1961 

 
 

- 

 
 

- 

 
 

- 

 
 

- 
2. Stock Option - - - - 
3. Sweat Equity - - - - 
4. Commission 

- as %of profit 
 

- 
 

- 
 

- 
 

- 
 -others,  - - - - 

5. Others, please specify - - - - 
6. Total - - - - 



VI. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: 
 

Type Section of the 
Companies 
Act 

Brief Description Details of Penalty 
/ Punishment/ 
Compounding 
fees imposed 

Authority 
[RD / NCLT 
/ COURT] 

Appeal made, 
if any (give 
Details) 

A. COMPANY 

Penalty NA NA NA NA NA 

Punishment NA NA NA NA NA 

Compounding NA NA NA NA NA 

B. DIRECTORS 

Penalty NA NA NA NA NA 

Punishment NA NA NA NA NA 

Compounding NA NA NA NA NA 

C. OTHER OFFICERS IN DEFAULT 

Penalty NA NA NA NA NA 

Punishment NA NA NA NA NA 

Compounding NA NA NA NA NA 

 































 
 

The Annexure referred to in paragraph 1 of the Our Report of even date to the 
members of VRAG FILS AIRLAID PRIVATE LIMITED on the accounts of the company for 
the year ended 31st March, 2021. 

On the basis of such checks as we considered appropriate and according to the 
information and explanation given to us during the course of our audit, we report that: 

1. (a) The company has maintained proper records showing full particulars 
including quantitative details and situation of its fixed assets. 

(b) As explained to us, fixed assets have been physically verified by the 
management at reasonable intervals; no material discrepancies were 
noticed on such verification. 

(c) In our opinion and according to the information and explanations given 
to us, no fixed asset has been disposed during the year and therefore does 
not affect the going concern assumption. 

2. (a) As explained to us, inventories have been physically verified during the 
year by the management at reasonable intervals. 

(b) In our opinion and according to the information and explanations given 
to us, the procedures of physical verification of inventories followed by the 
management are reasonable and adequate in relation to the size of the 
company and the nature of its business. 

(c) In our opinion and on the basis of our examination of the records, the 
Company is generally maintaining proper records of its inventories. No 
material discrepancy was noticed on physical verification of stocks by the 
management as compared to book records.  

3. (a) According to the information and explanations given to us and on the 
basis of our examination of the books of account, the Company has not 
granted any loans, secured or unsecured, to companies, firms or other 
parties listed in the register maintained under Section 189 of the Companies 
Act. 

 
4. In our opinion and according to the information and explanations given to 

us, there is generally an adequate internal control procedure 
commensurate with the size of the company and the nature of its business, 
for the purchase of inventories & fixed assets and payment for expenses & 
for sale of goods. During the course of our audit, no major instance of 
continuing failure to correct any weaknesses in the internal controls has 
been noticed.  

 
5. a) Based on the audit procedures applied by us and according to the 

information and explanations provided by the management, the 
particulars of contracts or arrangements referred to in section 301 of the Act 
have been entered in the register required to be maintained under that 
section. 

 
b) As per information & explanations given to us and in our opinion, the 
transaction entered into by the company with parties covered u/s 301 of 



the Act does not exceeds five lacs rupees in a financial year therefore 
requirement of reasonableness of transactions does not arises. 

 
6. The Company has not accepted any deposit from public which fall 

within the preview of section 73 to 76 or any other relevant provisions 
of the Companies Act and the Rules there under. And the directives 
issued by the Reserve bank of India for the acceptance of Deposits 
are not applicable. 
  

7.  As per information & explanations given by the management, the 
Company has an internal audit system commensurate with its size and the 
nature of its business. 

  
8. As per information & explanation given by the management, maintenance 

of cost records has been prescribed by the Central Government under 
clause (d) of sub-section (1) of section 209 of the Act and we are of the 
opinion that prima facie the prescribed accounts and records have been 
made and maintained. 

 
9. (a) According to the records of the company, undisputed statutory dues 

including Provident Fund, Investor Education and Protection Fund, 
-tax, Sales-tax, Wealth Tax, Service Tax, 

Custom Duty, Excise Duty, cess to the extent applicable and any other 
statutory dues have generally been regularly deposited with the 
appropriate authorities. According to the information and explanations 
given to us there were no outstanding statutory dues as on 31st of March, 
2021 for a period of more than six months from the date they became 
payable. 

 
(b) According to the information and explanations given to us, there is no 
amounts payable in respect   of income tax, wealth tax, service tax, sales 
tax, customs duty and excise duty which have not been deposited on 
account of any disputes.  

10. The Company does not have any accumulated loss and has not incurred 
cash loss during the financial year covered by our audit and in the 
immediately preceding financial year. 

 

11. Based on our audit procedures and on the information and explanations 
given by the management, we are of the opinion that, the Company has 
not defaulted in repayment of dues to a financial institution, bank or 
debenture holders. 

 

12. According to the information and explanations given to us, the Company 
has not granted loans and advances on the basis of security by way of 
pledge of shares, debentures and other securities. 

 



13. The Company is not a chit fund or a nidhi /mutual benefit fund/society. 
Therefore, the provision of this clause of the Companies (Auditor's Report) 
Order, 2003 (as amended) is not applicable to the Company.  

 
14.  According to information and explanations given to us, the Company is 

trading in Shares, Mutual funds & other Investments. Proper records & timely 
entries have been maintained in this regard & further investments specified 
are held in their own name. 

 
15. According to the information and explanations given to us, the Company 

has not given any guarantees for loan taken by others from a bank or 
financial institution. 

 
16. Based on our audit procedures and on the information given by the   

management, we report that the company has raised term loans during 
the year and have been used for the purpose for which they have been 
taken. 

17. Based on the information and explanations given to us and on an overall 
examination of the Balance Sheet of the Company as at 31st March, 2021, 
we report that no funds raised on short-term basis have been used for long-
term investment by the Company. 

 
18. Based on the audit procedures performed and the information and 

explanations given to us by the management, we report that the Company 
has not made any preferential allotment of shares during the year. 

 
19. The Company has no outstanding debentures during the period under 

audit. 

  
20. The Company has not raised any money by public issue during the year. 

21. Based on the audit procedures performed and the information and 
explanations given to us, we report that no fraud on or by the Company 
has been noticed or reported during the year, nor have we been informed 
of such case by the management. 

22. There are qualifications for which the Directors has replied as below. 

 

 

 

 

 

 

 



Sr. 
no. 

 Qualification Reply to  Qualification 

 
 
 
 

1 

 
The Company has pending litigations in the 

 against M/s 
Nosico Cottonelle Impex Pvt Ltd. According to 
the suit M/s Hermes Globetrade (converted to 
M/s Vrag Fils Airlaid Pvt. Ltd.) is liable to pay 
Rs. 83,22,913/- According to our opinion, 
adverse judgement of the case may impact the 
financial position of the 
company. 
 

 
The Company is pursuing the suit 
through appropriate Legal Council and 
the Board of Directors of the Company 
is positive that the judgement will be in 
favour of the Company. 

 
 

2 

 
Advances have been given to overseas vendors 
for purchase of material as well as capital goods. 
Some of the advances have not been settled 
within the    timeframe    mentioned    in    the 
Foreign Exchange Management Act 1999. We 
are not able to verify whether the advances 
remitted are for purchases for business Goods or 
Capital Goods. 
 

 
The Company has given advance for 
purchase of Raw Material as well as 
Capital Goods however the vendor has 
not delivered the same in stipulated 
time. The Company has been following 
up with the said vendor 
and is positive that the said goods will 
be received soon. 

 
 
 
 
3 

 
Advance received from S G Impex of Rs. 
3738840/- is not settled in 365 days. According 
to us the same can be treated as unsecured Loan 
or Deposit from te Party 

 
The Company hereby represents that 
the amount received was in the nature 
of security deposit for performance and 
the transaction still has not been 
completed due to the suit filed by the 
sister concern of M/s. S G Impex on the 
Company. The Board of Directors of the 
company assures that once the 
judgement of the Court is received, 
said 
amount will be settled according to the 
direction of the Court. 
 

 
 
 
4 

 
As explained to us, the inventory has been 
physically verified at reasonable intervals 
during the year by the management. In our 
opinion, the frequency of verification is 
reasonable. The inventory has been taken as 
certified by the management as it could 
not be verified due to Covid restrictions. 
 

 
The Board of Director has informed that 
Inventory is properly maintained by the 
company. 

 
5 

 
Loan repaid to Lincell TWG Pvt. Ltd. is 
not in line with the provisions of Section 185 of 
the Companies Act, 2013 

 
Company has received letters from the 
party 
Lincell TWG Pvt. Ltd. and Shashank 
Mishra and accordingly the transaction 
was entered 



 
 
 
 
 

 
6 

In our opinion and according to the information 
and explanations given to us, the company has 
accepted deposit from M/s. S G Impex. 
According to the management, amount received 
from M/s. S G Impex is a part of transaction with 
M/s Nosico Cottonelle Impex Private Limited. 
According to our opinion, It should be treated 
as Deposits received from S G Impex. The matter 
is subjudice and as per the litigation documents 
available with us, the amount given by S G 
Impex, is part of the deposit that was to be given 
by M/s Nosico Cottonelle Impex Private 
Limited 

The Company hereby represents that 
the amount received was in the nature 
of security deposit for performance and 
the transaction still has not been 
completed due to the suit filed by the 
sister concern of M/s. S G Impex on the 
Company. The Board of Directors of the 
company assures that once the 
judgement of the Court is received, said 
amount will be settled according to the 
direction of the Court. 

 

 
 
 
 
 
Place : Pune 
Date :  

For Ravi Talreja & Associates 
Chartered Accountants 
 

      
CA. Ravi Talreja (M.No. 140851) 
Proprietor 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 



 
 

The Annexure referred to in paragraph 1 of the Our Report of even date to the 
members of VRAG FILS AIRLAID PRIVATE LIMITED on the accounts of the company for 
the year ended 31st March, 2021. 

On the basis of such checks as we considered appropriate and according to the 
information and explanation given to us during the course of our audit, we report that: 

1. (a) The company has maintained proper records showing full particulars 
including quantitative details and situation of its fixed assets. 

(b) As explained to us, fixed assets have been physically verified by the 
management at reasonable intervals; no material discrepancies were 
noticed on such verification. 

(c) In our opinion and according to the information and explanations given 
to us, no fixed asset has been disposed during the year and therefore does 
not affect the going concern assumption. 

2. (a) As explained to us, inventories have been physically verified during the 
year by the management at reasonable intervals. 

(b) In our opinion and according to the information and explanations given 
to us, the procedures of physical verification of inventories followed by the 
management are reasonable and adequate in relation to the size of the 
company and the nature of its business. 

(c) In our opinion and on the basis of our examination of the records, the 
Company is generally maintaining proper records of its inventories. No 
material discrepancy was noticed on physical verification of stocks by the 
management as compared to book records.  

3. (a) According to the information and explanations given to us and on the 
basis of our examination of the books of account, the Company has not 
granted any loans, secured or unsecured, to companies, firms or other 
parties listed in the register maintained under Section 189 of the Companies 
Act. 

 
4. In our opinion and according to the information and explanations given to 

us, there is generally an adequate internal control procedure 
commensurate with the size of the company and the nature of its business, 
for the purchase of inventories & fixed assets and payment for expenses & 
for sale of goods. During the course of our audit, no major instance of 
continuing failure to correct any weaknesses in the internal controls has 
been noticed.  

 
5. a) Based on the audit procedures applied by us and according to the 

information and explanations provided by the management, the 
particulars of contracts or arrangements referred to in section 301 of the Act 
have been entered in the register required to be maintained under that 
section. 

 
b) As per information & explanations given to us and in our opinion, the 
transaction entered into by the company with parties covered u/s 301 of 



the Act does not exceeds five lacs rupees in a financial year therefore 
requirement of reasonableness of transactions does not arises. 

 
6. The Company has not accepted any deposit from public which fall 

within the preview of section 73 to 76 or any other relevant provisions 
of the Companies Act and the Rules there under. And the directives 
issued by the Reserve bank of India for the acceptance of Deposits 
are not applicable. 
  

7.  As per information & explanations given by the management, the 
Company has an internal audit system commensurate with its size and the 
nature of its business. 

  
8. As per information & explanation given by the management, maintenance 

of cost records has been prescribed by the Central Government under 
clause (d) of sub-section (1) of section 209 of the Act and we are of the 
opinion that prima facie the prescribed accounts and records have been 
made and maintained. 

 
9. (a) According to the records of the company, undisputed statutory dues 

including Provident Fund, Investor Education and Protection Fund, 
-tax, Sales-tax, Wealth Tax, Service Tax, 

Custom Duty, Excise Duty, cess to the extent applicable and any other 
statutory dues have generally been regularly deposited with the 
appropriate authorities. According to the information and explanations 
given to us there were no outstanding statutory dues as on 31st of March, 
2021 for a period of more than six months from the date they became 
payable. 

 
(b) According to the information and explanations given to us, there is no 
amounts payable in respect   of income tax, wealth tax, service tax, sales 
tax, customs duty and excise duty which have not been deposited on 
account of any disputes.  

10. The Company does not have any accumulated loss and has not incurred 
cash loss during the financial year covered by our audit and in the 
immediately preceding financial year. 

11. Based on our audit procedures and on the information and explanations 
given by the management, we are of the opinion that, the Company has 
not defaulted in repayment of dues to a financial institution, bank or 
debenture holders. 

12. According to the information and explanations given to us, the Company 
has not granted loans and advances on the basis of security by way of 
pledge of shares, debentures and other securities. 

13. The Company is not a chit fund or a nidhi /mutual benefit fund/society. 
Therefore, the provision of this clause of the Companies (Auditor's Report) 
Order, 2003 (as amended) is not applicable to the Company.  

 



14.  According to information and explanations given to us, the Company is 
trading in Shares, Mutual funds & other Investments. Proper records & timely 
entries have been maintained in this regard & further investments specified 
are held in their own name. 

 
15. According to the information and explanations given to us, the Company 

has not given any guarantees for loan taken by others from a bank or 
financial institution. 

16. Based on our audit procedures and on the information given by the   
management, we report that the company has raised term loans during 
the year and have been used for the purpose for which they have been 
taken. 

17. Based on the information and explanations given to us and on an overall 
examination of the Balance Sheet of the Company as at 31st March, 2021, 
we report that no funds raised on short-term basis have been used for long-
term investment by the Company. 

18. Based on the audit procedures performed and the information and 
explanations given to us by the management, we report that the Company 
has not made any preferential allotment of shares during the year. 

19. The Company has no outstanding debentures during the period under 
audit. 

20. The Company has not raised any money by public issue during the year. 

21. Based on the audit procedures performed and the information and 
explanations given to us, we report that no fraud on or by the Company 
has been noticed or reported during the year, nor have we been informed 
of such case by the management. 

 
 
 
 
 
Place : Pune 
Date :  

For Ravi Talreja & Associates 
Chartered Accountants 
 

      
CA. Ravi Talreja (M.No. 140851) 
Proprietor 

 
 
 
 

 


