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BOARD’S REPORT

XOLOPAK INDIA PRIVATE LIMITED

Your directors are pleased to present the sixth Annual Report together with the Audited Financial Statement for the
year ended 31st March, 2023

1. FINANCIAL HIGHLIGHTS AND SUMMARY

During the year under review, performance of your company as under:
(Amount in Rs.)

(In Thousands)

Particulars For the Financial year ended as | For the Financial year ended as
on 315 March,2023 on 315 March,2022

Total Income / Revenue from | 1,18,822.80 39,385.76

Operations

Other Income 281.85 581.52

Total Income 1,19,104.65 39,967.29

Total Expenses 70,316.9 35,992.34

Less Depreciation 2,099.95 1,382.04

Less Finance cost 1,770.59 1,048.52

Total Profit before tax 44,917.21 1,544.38

Less Taxes

Current Tax 8,196.11 -

Deferred Tax 1,533.63 -

Provisions for tax 51.73 (313.97)

Total Profit after tax 35,135.75 1,858.35

Earning per share 518.23 27.41

2. STATE OF COMPANY AFFAIRS & CHANGE IN BUSINESS

During the year under review, we had earned a profit of Rs. 3,51,35,750 as compared to previous year profit of Rs.
18,58,350 and generated the total revenue of Rs. 11,88,22,800 as compared to previous year total revenue of Rs.
3,93,85,760. The Company is in process of coming with IPO. However, the Company has filled the respective E-forms
dated 11™ September,2023 for conversion from private limited company to public limited company with Registrar of

Companies, Pune.
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2.1 History:

Xolopak started as a partnership firm called “Hermes Globetrade” in April 2014. The business initially involved
importing high quality Airlaid and Tissue Napkins. The Unique product, its appeal as a premium product, and
monopolistic supply of a new product in market gave the business a smooth entry into the world of disposables in
India.

From 2014-2016 Hermes Globetrade was involved in importing of premium napkins, and when the demand exceeded
the supply, Hermes established a converting line to manufacture airlaid napkins domestically. A state of the art
production facility was established and supply expanded within India, due to local production of airlaid and premium
tissue napkins in sizes 40x40cm, 40x39 cm etc. Also during this period the distribution network expanded and mainly
covered markets such as Mumbai, Delhi, Hyderabad, Punjab, Rajasthan, Kolkata, Bangalore,Chennai, Nagpur, Indore
etc.

In 2017 additional machines were bought to manufacture premium paper plates.
2.2 Journey Till Date

During 2017 plastic ban was announced by the government of State of Maharashtra, and Hermes started import of
wooden cutlery made of white birchwood as a substitute of single use plastic cutlery. It was also during this time
Hermes changed its name to Vrag Fils Airlaid Pvt Ltd. Seeing the acceptability of wooden cutlery in the Indian market.
We established wooden cutlery manufacturing in 2018. Additional capacity was added during 2018/19/20. We
imported semi finished wooden cutlery blanks and converted the semi finished cutlery by pressing them in 160-185
degrees temperature.

In 2019 we also explored other wooden products and entered wooden ice-cream stick and spoon converting in India.
The modus operandi being the same, we imported semi-finished ice-cream sticks and spoons, and hot stamped,

packed the sticks and individually wrapped wooden ice-cream spoons. We kept adding production capacities till date
and the revenue generated by us has been based on the capex done during 2018-2023.

2.3 Current Business

Our current business involves production of wooden cutleries such as spoons, forks, knifes, sporks, coffee stirrers,
cocktail stirrers etc., ice-cream sticks and spoons, hot stamped ice-cream sticks, individually paper wrapped ice-cream
spoons from imported semi-finished wooden items.

3. CHANGES IN SHARE CAPITAL:

During the Financial Year 2022-23, there was no change in capital structure of the company. The Company
currently has no outstanding shares issued with differential rights, sweat equity or ESOS.

The Company currently has no outstanding shares issued with differential rights, sweat equity or ESOS.

However, The Company is in process to increase the Authorized Capital up to 15 crore.
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4. NUMBER OF MEETINGS OF THE BOARD:

Sr. No No. of Board meetings

1. 12/04/2022

2. 12/09/2022

3. 02/12/2022

4, 31/03/2023

Sr. No. | Name of Directors No. of meetings attended
1. Shashank Mishra 4

2. Lalita Shyam Saroj Mishra | 4

DETAILS OF COMMITTEE MEETING: - There is no committee constituted by the company
during the year under review.

5. DIRECTORS RESPONSIBILITY STATEMENT:

Pursuant to the provisions of Section 134(5) of the Companies Act, 2013, (‘the Act’)
your Directors confirm that:

a) in the preparation of the annual accounts for the financial year ended 31st March, 2022, the applicable
accounting standards had been followed along with proper explanation relating to material departures, if
any;

b) the directors had selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the
company at the end of financial year and of the profit of the Company for thatperiod;

c) the directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act, for safeguarding the assets of the company and for preventing
and detecting fraud and other irregularities;

d) the directors had prepared the annual accounts on a going concern basis;

e) beinga non listed company, this clause relating to internal financial control isnot applicable to the Company;

f) the directors had devised proper systems to ensure compliance with the provisions of all applicable laws
and that such systems were adequate and operating effectively.

6. REPORTING OF FRAUD BY STATUTORY AUDITORS:

Further there was no fraud in the Company, hence no reporting was made by statutory auditors of the Company
under sub-section (12) of section 143 of Companies Act, 2013.

7. STATEMENT ON DECLARATION BY INDEPENDENT DIRECTOR:

Being a Private Limited company there is no requirement to appoint any Independent Directors pursuant to
provision of Section 149 (6) and read with 149 (10) of Companies Act, 2013.
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8. STATUTORY AUDIT AND AUDITORS REPORT:

Appointment of M/s. Gupta Agarwal & Associates., Chartered Accountants (Firm Registration No. 329001E) in
place of existing auditors M/s. SANJEEV OMPRAKASH GARG & CO., Chartered Accountants (Firm Registration No.
008773C), as statutory auditors of the Company for 5 years from F.Y. 2023-24 to F.Y. 2027-28 till the conclusion
of Annual General Meeting of the Company to be held for the year ended on 31.03.2027) is placed for approval
by shareholder and a resolution for their appointment as statutory auditors is placed for approval by the
shareholders in the notice of ensuing annual general meeting of the company. In this regard, the Company has
received a certificate from the auditors to the effect that if they are appointed, it would be in accordance with
the provisions of Section 141 of the Companies Act, 2013.

9. COMMENTS ON AUDITOR’S REPORT

The Auditors in their report have referred to the notes forming part of the Accounts which are self-explanatory
and do not require any further explanation. Further, there are no qualifications as such in the report.

10. COST RECORD AND/OR COST AUDIT:

The company does not falls within the provisions of Section 148 of Company’s Act, 2013 read with the
Companies (Cost records & Audit) Rules, 2014, therefore no such records required to be maintained.

11. SECRETARIAL AUDIT REPORT:

Being a Private Limited Company, requirements of the provisions of Section 204 of the Companies Act, 2013
read with Rule 9 of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, is
not applicable.

12, PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS BY COMPANY:

The Company has not provided loans/guarantees and made investments in terms of section 186 of the
Companies Act, 2013, if any.

13. PARTICULARS OF CONTRACT OR ARRANGEMENT WITH RELATED PARTIES :
Transactions entered with related parties for the year under review were on ordinary course of business and

at Arm’s length basis and there are transactions to be reported under Section 188(1) of the Companies Act,
2013 and same is disclosed in form AOC-2.
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14. AMOUNT TRANSFER TO RESERVE:

During the year under review, your Company has transferred a profit of Rs. 3,51,35,750 to Reserve and surplus.

15. DIVIDEND:
In view of the requirement of funds and to conserve and resources of the company and plough back of the profit, the
Directors do not recommend any dividend for the year under review.

16. APPLICATION MADE OR ANY PROCEEDING UNDER THE INSOLVENCY AND BANKRUPTCY CODE, 2016
Not applicable as no application made or proceeding pending under the Insolvency and Bankruptcy Code, 2016

17. MATERIAL CHANGES & COMMITMENTS, IF ANY AFFECTING THE FINANCIAL POSITION OF THE
COMPANY:

No material changes and commitments affecting the financial position of the company have occurred durring the end
of the financial year.

18. PARTICULARS OF CONSERVATION OF ENERGY TECHNOLOGY ABSORPTION
AND FOREIGN EXCHANGE EARNING AND OUTGOING:

18.1 CONSERVATION OF ENERGY:
a. The steps taken or impact on conservation of energy:-

The company is putting continues efforts to reduce the consumption of energy and maximum possible saving
of energy.

b. The steps taken by the company for utilizing alternate sources of energy:-
The Company has used alternate source of energy, whenever and to the extent possible
c. The capital investment on energy conservation equipments:- NIL
18.2 TECHNOLOGY ABSORPTION:
a. The effort made towards technology absorption-
No specific activities have been done by the Company.
b. The benefits derived like product improvement, cost reduction, product development or import substitution-

No specific activity has been done by the Company
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c. In case of imported technology (imported during the last three years reckoned from the beginning of the
financial year:- NA

d. The expenditure incurred on Research & Development.- NIL

18.3 FOREIGN EXCHANGE EARNINGS AND OUTGO:

There are no Foreign Exchange earnings and outgoings were taken place during the financial year as required by
Companies (Accounts) Rules, 2014.

19. RISK MANAGEMENT POLICY:

The Board of Directors of the Company state that risk associated in the ordinary course of business is duly taken care
by the Board while taking business decisions. Further the company need not required to formulate any specified risk
management policy.

20. CORPORATE SOCIAL RESPONSIBILITY:

The company is not required to provide statement on Corporate Social Responsibility as per Section 134 (3) (o) of the
companies Act, 2013 as the company do not fall under the criteria provided under section 135 (1) of Companies Act,
2013 therefore no such committee was constituted.

21. ANNUAL EVALUATION OF PERFORMANCE OF BOARD:

The Company, being a Private Limited Company was not required to carry formal annual evaluation by the Board of
its own performance and that of its committees and individual directors pursuant to Section 134 (3) (p) of the
Companies Act, 2013 and Rule 8(4) of the Companies (Accounts) Rules, 2014. Although, the directors of the Company
are vigilant towards their duties and responsibilities as director of the Company.

22. DIRECTORS & KEY MANAGERIAL PERSONNEL:
During the year there was no change in the constitution of the board of the directors of the Company. In view of the
status of the Company it is not required to appoint any key managerial personnel under the provisions of section 203
of the Companies Act, 2013 and rules made there under.

23. DISQUALIFICATIONS OF DIRECTORS

During the year declarations received from the Directors of the Company pursuant to Section 164 of the Companies
Act, 2013. Board appraised the same and found that none of the director is disqualified for holding office as director.
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24. SUBSIDIARY, ASSOCIATE COMPANIES OR JOINT VENTURE:

The Company does not have any subsidiary company or associate company or any joint venture or Holding company.

25. DEPOSITS:

During the year the Company has not accepted any deposits, within the meaning of Section 73 of the Companies Act,
2013, read with the Companies (Acceptance of Deposits) Rules, 2014.

26. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS:

There are no significant material orders passed by the Regulators / Courts/ Tribunals impacting the going concern
status of the Company and its future operations. However, the Company has filled the respective E-forms dated 11t
September,2023 for conversion from private limited company to public limited company with Registrar of Companies,
Pune.

27. INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY:

The internal control system with respect to financial statement and there adequacy has been duly taken care by the
Board of Directors of the Company and it has also been reviewed by the statutory auditors. The internal controls exist
in the system and that sufficient measures are taken to update the internal control system, as and when needed. The
system also ensures that all transaction are appropriately authorized, recorded and reported as and when required.

28. AUDIT COMMITTEE:

Being a private Limited Company provisions of section 177 (1) of Companies Act, 2013 is not applicable to the
company; hence there is no requirement for constituting an Audit Committee.

29. ESTABLISHMENT OF VIGIL MECHANISM:

Provisions of Section 177(10) of Companies Act, 2013 for establishment of Vigil Mechanism are not applicable to the
Company. However, Management of the Company has established the mechanism which provides for the adequate
safeguards against victimization.

30. DISCLOSURE REGARDING ISSUE OF EMPLOYEE STOCK OPTIONS:
The Company does not have issued shares under employee’s stock options scheme pursuant to provisions of Section
Rule 12(9) of Companies (Share Capital and Debenture Rules, 2014).So question does not arise about voting rights not

exercised by employee.

31. DISCLOSURE REGARDING ISSUE OF SHARES
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A BUY BACK OF SECURITIES
The Company has not bought back any of its securities during the year under review.
B. SWEAT EQUITY SHARES:

The Company have not have issued sweat equity shares pursuant to provisions of Section 54 read with Rule 8 of
Companies (Share Capital and Debenture Rules, 2014) during the Financial Year,

G BONUS SHARES
No Bonus Shares were issued during the year under review.

32. COMPLIANCE WITH THE SECRETARIAL STANDARDS THE INSTITUTE OF COMPANY SECRETARIES OF INDIA AND
APPROVED BY THE CENTRAL GOVERNMENTUNDER SECTION 118(10) OF THE COMPANIES ACT, 2013

The Company has made the compliances of applicable Secretarial Standards.

33. DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION
AND REDRESSAL) ACT, 2013:

The Company has in place an Anti Sexual Harassment Policy in line with the requirements of The Sexual
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013. The Company has
committee on prevention of sexual harassment at workplace. There was no case of sexual harassment reported
during the year under review.

34. ACKNOWLEDGEMENT:

Your directors wish to place on records appreciation and acknowledge with gratitude the support, co-operation
extended by all the government and semi- government departments, customer, suppliers, vendors, Bankers,
Employees and Shareholders and all the stakeholders for their continued support.

For and on behalf of the Board of Directors
XOLOPAK INDIA PRIVATE LIMITED
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