




























 
 

The Annexure referred to in paragraph 1 of the Our Report of even date to the 
members of VRAG FILS AIRLAID PRIVATE LIMITED on the accounts of the company for 
the year ended 31st March, 2021. 

On the basis of such checks as we considered appropriate and according to the 
information and explanation given to us during the course of our audit, we report that: 

1. (a) The company has maintained proper records showing full particulars 
including quantitative details and situation of its fixed assets. 

(b) As explained to us, fixed assets have been physically verified by the 
management at reasonable intervals; no material discrepancies were 
noticed on such verification. 

(c) In our opinion and according to the information and explanations given 
to us, no fixed asset has been disposed during the year and therefore does 
not affect the going concern assumption. 

2. (a) As explained to us, inventories have been physically verified during the 
year by the management at reasonable intervals. 

(b) In our opinion and according to the information and explanations given 
to us, the procedures of physical verification of inventories followed by the 
management are reasonable and adequate in relation to the size of the 
company and the nature of its business. 

(c) In our opinion and on the basis of our examination of the records, the 
Company is generally maintaining proper records of its inventories. No 
material discrepancy was noticed on physical verification of stocks by the 
management as compared to book records.  

3. (a) According to the information and explanations given to us and on the 
basis of our examination of the books of account, the Company has not 
granted any loans, secured or unsecured, to companies, firms or other 
parties listed in the register maintained under Section 189 of the Companies 
Act. 

 
4. In our opinion and according to the information and explanations given to 

us, there is generally an adequate internal control procedure 
commensurate with the size of the company and the nature of its business, 
for the purchase of inventories & fixed assets and payment for expenses & 
for sale of goods. During the course of our audit, no major instance of 
continuing failure to correct any weaknesses in the internal controls has 
been noticed.  

 
5. a) Based on the audit procedures applied by us and according to the 

information and explanations provided by the management, the 
particulars of contracts or arrangements referred to in section 301 of the Act 
have been entered in the register required to be maintained under that 
section. 

 
b) As per information & explanations given to us and in our opinion, the 
transaction entered into by the company with parties covered u/s 301 of 



the Act does not exceeds five lacs rupees in a financial year therefore 
requirement of reasonableness of transactions does not arises. 

 
6. The Company has not accepted any deposit from public which fall 

within the preview of section 73 to 76 or any other relevant provisions 
of the Companies Act and the Rules there under. And the directives 
issued by the Reserve bank of India for the acceptance of Deposits 
are not applicable. 
  

7.  As per information & explanations given by the management, the 
Company has an internal audit system commensurate with its size and the 
nature of its business. 

  
8. As per information & explanation given by the management, maintenance 

of cost records has been prescribed by the Central Government under 
clause (d) of sub-section (1) of section 209 of the Act and we are of the 
opinion that prima facie the prescribed accounts and records have been 
made and maintained. 

 
9. (a) According to the records of the company, undisputed statutory dues 

including Provident Fund, Investor Education and Protection Fund, 
-tax, Sales-tax, Wealth Tax, Service Tax, 

Custom Duty, Excise Duty, cess to the extent applicable and any other 
statutory dues have generally been regularly deposited with the 
appropriate authorities. According to the information and explanations 
given to us there were no outstanding statutory dues as on 31st of March, 
2021 for a period of more than six months from the date they became 
payable. 

 
(b) According to the information and explanations given to us, there is no 
amounts payable in respect   of income tax, wealth tax, service tax, sales 
tax, customs duty and excise duty which have not been deposited on 
account of any disputes.  

10. The Company does not have any accumulated loss and has not incurred 
cash loss during the financial year covered by our audit and in the 
immediately preceding financial year. 

 

11. Based on our audit procedures and on the information and explanations 
given by the management, we are of the opinion that, the Company has 
not defaulted in repayment of dues to a financial institution, bank or 
debenture holders. 

 

12. According to the information and explanations given to us, the Company 
has not granted loans and advances on the basis of security by way of 
pledge of shares, debentures and other securities. 

 



13. The Company is not a chit fund or a nidhi /mutual benefit fund/society. 
Therefore, the provision of this clause of the Companies (Auditor's Report) 
Order, 2003 (as amended) is not applicable to the Company.  

 
14.  According to information and explanations given to us, the Company is 

trading in Shares, Mutual funds & other Investments. Proper records & timely 
entries have been maintained in this regard & further investments specified 
are held in their own name. 

 
15. According to the information and explanations given to us, the Company 

has not given any guarantees for loan taken by others from a bank or 
financial institution. 

 
16. Based on our audit procedures and on the information given by the   

management, we report that the company has raised term loans during 
the year and have been used for the purpose for which they have been 
taken. 

17. Based on the information and explanations given to us and on an overall 
examination of the Balance Sheet of the Company as at 31st March, 2021, 
we report that no funds raised on short-term basis have been used for long-
term investment by the Company. 

 
18. Based on the audit procedures performed and the information and 

explanations given to us by the management, we report that the Company 
has not made any preferential allotment of shares during the year. 

 
19. The Company has no outstanding debentures during the period under 

audit. 

  
20. The Company has not raised any money by public issue during the year. 

21. Based on the audit procedures performed and the information and 
explanations given to us, we report that no fraud on or by the Company 
has been noticed or reported during the year, nor have we been informed 
of such case by the management. 

22. There are qualifications for which the Directors has replied as below. 

 

 

 

 

 

 

 



Sr. 
no. 

 Qualification Reply to  Qualification 

 
 
 
 

1 

 
The Company has pending litigations in the 

 against M/s 
Nosico Cottonelle Impex Pvt Ltd. According to 
the suit M/s Hermes Globetrade (converted to 
M/s Vrag Fils Airlaid Pvt. Ltd.) is liable to pay 
Rs. 83,22,913/- According to our opinion, 
adverse judgement of the case may impact the 
financial position of the 
company. 
 

 
The Company is pursuing the suit 
through appropriate Legal Council and 
the Board of Directors of the Company 
is positive that the judgement will be in 
favour of the Company. 

 
 

2 

 
Advances have been given to overseas vendors 
for purchase of material as well as capital goods. 
Some of the advances have not been settled 
within the    timeframe    mentioned    in    the 
Foreign Exchange Management Act 1999. We 
are not able to verify whether the advances 
remitted are for purchases for business Goods or 
Capital Goods. 
 

 
The Company has given advance for 
purchase of Raw Material as well as 
Capital Goods however the vendor has 
not delivered the same in stipulated 
time. The Company has been following 
up with the said vendor 
and is positive that the said goods will 
be received soon. 

 
 
 
 
3 

 
Advance received from S G Impex of Rs. 
3738840/- is not settled in 365 days. According 
to us the same can be treated as unsecured Loan 
or Deposit from te Party 

 
The Company hereby represents that 
the amount received was in the nature 
of security deposit for performance and 
the transaction still has not been 
completed due to the suit filed by the 
sister concern of M/s. S G Impex on the 
Company. The Board of Directors of the 
company assures that once the 
judgement of the Court is received, 
said 
amount will be settled according to the 
direction of the Court. 
 

 
 
 
4 

 
As explained to us, the inventory has been 
physically verified at reasonable intervals 
during the year by the management. In our 
opinion, the frequency of verification is 
reasonable. The inventory has been taken as 
certified by the management as it could 
not be verified due to Covid restrictions. 
 

 
The Board of Director has informed that 
Inventory is properly maintained by the 
company. 

 
5 

 
Loan repaid to Lincell TWG Pvt. Ltd. is 
not in line with the provisions of Section 185 of 
the Companies Act, 2013 

 
Company has received letters from the 
party 
Lincell TWG Pvt. Ltd. and Shashank 
Mishra and accordingly the transaction 
was entered 



 
 
 
 
 

 
6 

In our opinion and according to the information 
and explanations given to us, the company has 
accepted deposit from M/s. S G Impex. 
According to the management, amount received 
from M/s. S G Impex is a part of transaction with 
M/s Nosico Cottonelle Impex Private Limited. 
According to our opinion, It should be treated 
as Deposits received from S G Impex. The matter 
is subjudice and as per the litigation documents 
available with us, the amount given by S G 
Impex, is part of the deposit that was to be given 
by M/s Nosico Cottonelle Impex Private 
Limited 

The Company hereby represents that 
the amount received was in the nature 
of security deposit for performance and 
the transaction still has not been 
completed due to the suit filed by the 
sister concern of M/s. S G Impex on the 
Company. The Board of Directors of the 
company assures that once the 
judgement of the Court is received, said 
amount will be settled according to the 
direction of the Court. 

 

 
 
 
 
 
Place : Pune 
Date :  

For Ravi Talreja & Associates 
Chartered Accountants 
 

      
CA. Ravi Talreja (M.No. 140851) 
Proprietor 
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Place : Pune 
Date :  

For Ravi Talreja & Associates 
Chartered Accountants 
 

      
CA. Ravi Talreja (M.No. 140851) 
Proprietor 

 
 
 
 

 


